
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF WEST MCCRACKEN COUNTY ) 
WATER DISTRICT FOR (1) QENERAL RATE ) 
INCREASE, (2) REVISION OF TARIFFS, ( 3 )  ) CASENO. 9 4 - 4 5 0  
APPROVAL OF SURCHARQE, AND ( 4 )  REQUEST ) 
FOR APPROVAL OF VARIANCE ON FINANCIAL DATA 1 

ORDER 

On December 2 2 ,  1994, West McCracken County Water District 

("West McCracken") filed an application with the Commission 

requesting a general rate increase, a revision of its tariffs, 

approval of a surcharge, and approval of a variance of financial 

data. Commission Staff, having performed a limited financial 

review of West McCracken's operations, has prepared the attached 

Staff Report containing Staff's findings and recommendations 

regarding the application. All parties should review the report 

carefully and provide any written comments or requests for a 

hearing or informal conference no later than 15 days from the date 

of this Order. The parties are hereby notified that they are 

entitled to a hearing pursuant to KRS 7 4 . 3 9 5 .  If they wish to 

assert this right, they must notify the Commission within the time 

frame stated herein. 

IT IS THEREFORE ORDERED that all parties shall have no more 

than 15 days from the date of this Order to provide written 

comments regarding the attached Staff Report or requests for a 

hearing or informal conference. If no request for a hearing or 



inforiaal can fn ranca  i m  rocs ivnd ,  t h e n  t h i o  caae will be submi t t ed  

to tlia CominiaMian far n drrciaion,  

I Donn n t  P r a n k f o r t ,  Kflntucky, t h i s  17th day of A p r i l ,  1995,  

PUBLIC SERVICE CQMMISS~ON 

Lr". zxacutiva D r a c t o r  
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L e r B f n c e  

On November 21, 1994, West McCracken County Water District 

("West McCracken") submitted an application seeking approval of an 

incroaso in genoral rates, a revision of its tariffs, approval of 

a surcharge, and approval of a varianca on financial data. The 

application was considered filed on December 22, 1994, when all 

deficiencieo were cured. The proposed rates would generate 

approximataly $106,227 i n  additional annual revenues from wator 

sales, an incroasb of 40.6 percent over test-year revenues from 

water sales. 

In order to evaluate the requested increase i n  ratee, the 

Commission Staff ('lStaffltl chose to perform a limited financial 

reviow of West McCracken's operations for the test period, calendar 

year 1993. Karen Harrod and Scott Lawless of the Commission's 

Diviaion of Financial Analysis performed the review on January 12- 

13, 1994 at tho office of West McCracken, i n  Paducah, Kentucky. 

John Qeoghogan, of the Commission's Division of Rates and Reoearch, 

performed his review of the billing analysis, rate design, and 

tariff revisiono at the Commission's office i n  Frankfort, Kentucky. 

Staff's findings and recommendations are contained i n  this 

report. Mr. Ueoghegan is responsible for the sections related to 

operating revenues, rate design, bulk sales, tariff revisione, and 
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Appnndix C and Appendix D. The remaining sectionn of tho Report 

wnro preparmd by Mn. Harrod. 

Pago 2 of 14 

Raved upon the f indings of this report, Staff recommendo that 

Wnnt McCracken be allowed to increaae its annual operating ravanuao 

from water aaleu by 996,303 and that West McCracken be grantod its 

roqunntnd 5-year aurchargo. 

mQE! 

The mope of the review was limited to obtaining information 

to determine whether teet-period operating revenues and expenses 

were ropreaentative of normal operations. Insignificant or 

immaterial diocrepanciea were not purmued and nre not addreeeed 

herein. 

During the course of the review, West McCracken waB advioed 

that all propooed adjustments to test-year operations must be 

nupported by Rome form of documentation and that all ouch 

adjuntmenta muat  be known and measurable. 

L q Rave- 

Tent: Y A A T  

In Exhibit 3 ,  Table U of its application, West McCrackon 

proponcd ita teat year be based on the 1993 year end audit. 

Numeroue adjuntments were proposed to the 1993 income statement to 

reflect increased expenees resulting from growth in the system 

during 1994. These adjustments were based on estimateo and did not 

meet the rate-making criteria of being known and measurable. 
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Accordingly, Staff line dioollowed tho niiijority O K  ndjuuLiiionta na 

proponod by Went McCrncken. 

However, tiince Staff'n reviow took plnco nftor tho 1994 yanr 

end, actual figurm for 1394 were nvnilnblo. In ordor to rafloct 

tho incroaood rovenuon nnd oxpenoon which occurrod durinq ttint t ime 

period, Staff hnn ndjuntod the 1993 taot yonr to lnvolo dotormined 

for 1394. 

Appendix A to thin report ohowo tho 1993 tout yonr adjuntad to 

reflect 1994 actual rovenuofl and oxpennon, with tho oxcaption of 

operating rovenuoo from water oaleo. Stnff'o adjuotmont to watar 

ravonueo is dincusnod in a oubooquont noction of thig report: and l a  

reflected in Appendix B .  Appendix A aloo includoo a mora dotailed 

allocation of 1994 exponooo which Staff hao utilizod no a bnnio for 

pro forma adjuotmanto and for coot of oorvico utudy purponoo. - 
Want McCrackan'n reported oporating rovonuo from ratao wan 

$ 2 6 1 , 5 5 7 .  Thio amount wao incroaoed by $ 4 4 , 6 6 4  to adjuat for new 

cuotomoro and by $ 8 , 7 0 0  to roflect a billing analynia adjuetmont 

that wan made. A purchaoed wator adjuotmont docraaoo of blti,E22 wan 

aloo included, reoulting in normolizod oporoting ruvonuo from rataa 

of $ 3 0 9 , 0 9 9 .  - 
For the tent year Wetlt McCrackon ruportad ogornting axponsaa 

of $ 2 5 1 , 9 0 5  which it propooed to incroaoo by $ 1 0 5 , 8 6 2 .  Waat 

McCrnckon'n actual 1994 oparating oxpanooo wora 0353,839, as ahown 
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in Appendix A .  Thio results in an increnoe of $101,934 over the 

1993 test year expenditures. It io the opinion of Staff that the 

adjustmentfl made to reflect actual 1994 expenses ohould be allowed 

for rate-making purpooes. 

PSC Case NO. 34-450 

West McCracken's proposed adjustments which were not based on 

increaaed growth in 1994 and other adjustmento recommended by Staff 

are discussed in the following oections of this report. 

Wflq R E m  

In its 1994 operations Wost McCrackon reported total salary 

and wage expentle of $68,869. West McCracken currently has three 

full-time empl.oyees and one part-time employee. Baaed on the 

current salary levelo of West McCracken's employees, Staff hae 

calculated the District's annual salary expense to be $83,900, an 

increase of $15,031 over the 1994 level. Since this adjustment is 

known and meaoursble, Staff recommends it be allowed fo r  rate- 

making purposes. The increase has been allocated to the various 

salary accounts as follows: 

1994 Racommondad 1994 
A c c m  n E25mMaTnceaaoa- 

Ealarlaa - Maine, Tower L Pumping 0 9 , 6 3 5  0 3 , 1 6 5  $ I 2 , 8 0 0  
oalariee - Matara 3 , 3 0 3  3 , 7 2 2  7 , 0 2 5  
oalariee - Hydranto 
Balariee - Accounting 
Ealarias - Qenaral 
oalnriae - Adrninietration 
Balariee - Meter Reading 

Total 

2 , 9 5 3  2 , 8 1 2  5 , 7 6 5  
2 6 , 4 5 9  1 . 5 9 2  2 8 , 0 5 1  

e;  574 
1 1 , 0 0 2  
6.941 

l ; e 9 2  
B O 8  

1.040 

1 0 ; 4 6 6  
1 1 , 0 1 0  
7,983 
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m;LpyQo p- 

For 1994 Wont McCmckon raportad ornpluynn pnnsionfl  And 

benefits exponoo of $10,705. ' l k i  LI nmwuiil: 1. !icl.udea plmg loyplo 

inouranco, FICA, and rotiromont contributionti I Mtn1:I: rplconimendfi a n  

adjuotmont bo inado to nllow Lor IrICA nrid rati,rnmont: oxpnnans 

ansociutod with tho rocommondod incronan to t~flltrry nnd W H ~ A P  

expenoe. Staff hna cnlculatnd t h o  iricranrrnrr for  F I C A  and 

retirement oxponoou to bo $1,150' arid $ 1 , 1 . 3 . U , '  r~-~f~pi?~tiv~ly. 

Went McCrackon rcportad 1!1Y4 omployno inwlrnnofl flxpmon of 

$ 4 , 9 4 4 .  Tho inouranca promiumu curront1.y bainq pnirl by Wnat 

McCracken for omployao honlth and l iEo  inuiirnncn 1:otnl. 1J450,84 PAT 

month, or $5,410 annually. Thio rofloctrJ nn incroaoe o!! 0 4 6 6  over 

the test year lovol. Staff rocommonds thi# i n o r o n o n  bo included 

for rate-making purpooao. 

Based on the aforomontionod adjuatmanti~, the  t o t a l  incrnnm to 

employee penoione ond bonofitu uxponoo ia $ 2 , 7 3 4 .  

~ ~ 

Recommendcd Salary Incroooo 
Applicable FICA Rat0  

Recommendcd Incroaoo to FICA 

Leon:  Salary incroasa attributobla to 
part-time omployaa not aligibln 
for retirsmcnt banofita. 

Increaae Subject t o  Rotiromant QOnOfitfJ 
Applicable Retiroment Contribution Rata 

Recommended Incrcaoa to Rotiroment Expanoe 

1 

2 Recommended Balary Incraaoa 

7 35% 

Q12,677 
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Went McCrackon roportod purchnoed watm oxponoe of $116,748 

fo r  1994. Bonod on normolimd uoago of 83,460,082 gallono, an 

calculated by Mr. Qeoglmgon, and the maximum lino loon  genarally 

allowed by tho Commiaoion of 15 porcent, Staff recommendo an 

increaoe to purchoood wator oxpanno of $3,243, calculated as 

follows : 

Normalizod toot yoar uoogo 83,440,082 gallono 

Allowablo Purchoood Wntor for 
Adjuotment for 154 lino loon -2 

Reoale 
Water Uoed by Company 

98,164,802 gallono 
l.Oo1.010 gallono 

Rocommendod Purchnood Wator 99,165,812 gallons 
Current purchaood water rate 
($1.21 per 1,000 gallono) - 

Rocommendod oxpenoe $ 119,991 
Loon: 1994 exponoo D 

Recommondod Incroooe u 
Therofore, Staff hao included on adjuotment to increasa tent 

year purchaocd water oxponoo by $3,243. 

In ita application Went McCrackon proposed an adjuotment to 

eliminate electric pumping sxpenoo. The Diotrict plans to 

eliminate these pumpo if the progoood eurcharge io approved by the 

Commisoion. Since Staff recommendo tho ourchargo be granted, an 

adjuotmont hao been included to sliminate oloctric pumping expense 

Of $3,210, 
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lau3mAw 
West McCracken proposed an adjustment to include $2,000 per 

year to cover the cost of painting the tank every 15 years; 

however, no expenses were incurred during the test year for tank 

painting. After a review of the District's depreciation schedule 

Staff has determined that the depreciation of tank painting is 

already included in 1994 expense at a level of $2,901. This was 

based on tank painting expense incurred in 1989 at a total cost of 

$43,520. 

Staff is of the opinion that there is no basis for the 

proposed adjustment and, accordingly, has disallowed this increase 

in the calculation of West McCracken's revenue requirement. - 
West McCracken reported office expenses of $14,963 for 1994. 

Included in this amount was $1,542 for monthly software payments. 

The last payment for software was made in July 1994. Staff is of 

the opinion that this is a non-recurring expense and should be 

disallowed for rate-making purpoaes. Accordingly, an adjustment 

has been included to decrease office expense by $1,542. 

peurec- 

Based on West McCracken's existing assets, depreciation 

expense for 1994 was $36,950. In its application an adjustment was 

proposed to increase depreciation expense by $22,000 for the 

depreciation of new lines. Of that amount, documentation was 

provided to support an increase in depreciation expense of only 
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$13,525 for linoo that have boon placod in oervice but are not 

reflected on the auditor'o depreciation acheduls. This increaee 

was calculated as followoi 

Annual 
DeoreciRtion 

Eotimated 
DescriDtion A- 
Forrestdale s 11,000 40 yeare $ 275 
Bethel Church Road 390,000 40 yearn 9,750 
Chickasaw 24,000 40 yeoro 600 
Wedel 17,000 40 yearo 425 
Timberland 66,000 40 yearo 1,650 
Bethel Heighto 33.ooo 40 yenre 825 

Based on a review of 1994 expenQe9 Staff determined that there 

were a number of purchaoes that should have been capitalized and 

depreciated rather than expeneed. As a reoult, Staff recommend9 an 

adjuetment be made to increase 1994 deprecintion expenae by $1,226 

and to decrease the appropriate expense accounto by a total of 

$19,649. The following eummarizes the calculation of these 

adjustments: 

Tiller 3 499 5 ycara 3 100 M l h t . -  Btrvioer, 

Mete?. 3,812 2 0  yaara 191 mint. - ~ t e r ~  
Service0 a 4 0  year9 2 mht.- ecwiua 

Total ULAZ 2 L u  

Computer/Printer/Tabla 1,686 a yeera 211 OLLice Expense 
Heating/Air Cond. Unit 5,100 10 yearn 510 mint.- Office 

In its application West McCracken aloo proposed an adjustment 

to increaee vehicle expense by $4,000 to allow for the replacement 

of a truck every 5 years. During the field review West McCracken 

advised Staff that it intended to purchase a new truck and provided 

a quote for thio vehicle in the amount of $16,476. Depreciated 
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over a period of 5 years, this results in annual depreciation 

expense of $3,291.51. Staff also determined that the 1994 

depreciation expense included $202.20 related to the District's old 

vehicle. Accordingly, an adjustment has been included to increase 

test year depreciation expenee by $3,089.3 

Based on the aforementioned adjustments, Staff recommends a 

total increase to depreciation expense of $17,840. - 
Based on the adjustments to 1994 operations recommended by 

Staff, West McCracken's operating statement would appear aa aet 

forth in Appendix B to this report. 

L Det- 

Staff has calculated West McCracken's average annual debt 

service to be $43,040. Based on the adjusted test period 

operations, as shown in Appendix 8, West McCracken's debt service 

coverage ("DSC") is -1.04x.' Staff is of the opinion that a DSC 

of 1 . 2 ~  is necessary to allow West McCracken to meet its operating 

expenses and service its debt. Therefore, Staff recommends that 

West McCracken be allowed to increase its annual revenues by 

$96,303, calculated as follows: 

Adjusted Operating Expenses 
Average Annual Debt service 
20 Percent DSC 

$368,286 
4 3 , 0 4 0  
8.608 

Total Revenue Requirement $419,934 

$3,291.51 - $202.20 - $3,089.31 
( 4 4 , 6 5 5 1  + 43,040 P -1.04 

1 

4 
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Less: Normalizod Operating Revenuos 309,099 
Othor Operating Revenues 13,907 
Interest Income 625 

Required RcVenUQ Increase sA!uiu 
L S u r c h a r a O  

In its application West McCracken requested a 5-year surcharge 

of $0.47 par 1,000 gallons to allow the District to construct 

improvements and extensions which are considered necessary by the 

Commissioners of the District. Exhibit 2 of the Petition includes 

a priority list of these projects. Based on the current customer 

level Staff estimates that West McCracken will collect $39,217 per 

year from surcharge revenues which would reeult in total receipte 

of $196,084. This revenue alone would not be sufficient to fund 

the necessary projects which are listed at an estimated total cost 

of $1,495,000. However, West McCracken anticipates that future 

growth in the system as well as the use of some of its depreciation 

reserves will provide the necessary funds. 

Ghasem Pour-Ghasemi, of the Commission's Engineering Division, 

has reviewed the projects listed and has determined that there is 

adequate engineering infoxmation to grant the requested surcharge 

for these purpooes. However, Staff reminds West McCracken that 

before construction can begin, the District must take the 

appropriate steps to petition this Commission for a Certificate of 

Convenience and Necessity for these projects. 
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Staff recommends that West McCracken be granted the 5-year 

surcharge requested. The use of these funds should be limited to 

the projects specified in Exhibit 2 of the Petition which include: 

1. Cunningham and Palestine School Roads 
2 .  Replacement of Old Lines 
3 .  PRV's, Pump and Chlorinator 
4 .  Kelley, Magruder and Woodville Roads 
5 .  Hinkleville and West Airport Roads 
6. U.S. 60 and Steele Road 
7 .  L. Harris, McKendree Church and Highway 286  

If the surcharge is granted, the Commission should direct West 

McCracken to file semi-annual statements detailing surcharge 

revenues collected, including any interest earned thereon, and all 

expenditures made. Failure to file the semi-annual reports should 

warrant cessation of the surcharge and refunding of the monies 

previously collected. In addition, West McCracken should be 

reminded that if construction has not begun within five years after 

implementation of the surcharge, all funds must be returned to the 

ratepayers, together with interest and earnings. 

Staff is of the opinion that the surcharge constitutes 

contributions, and should be accounted for in the manner prescribed 

by the Uniform System of Accounts for Class A and B Water Districts 

and Associations. The monthly billing should be debited to 

customer accounts receivable and credited to the contributions 

account. When the amount is collected, special funds would be 

debited and customer accounts receivable credited. 

West McCracken requested that the surcharge receipts be 

deposited in the same account as its depreciation reserves. 
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Howovor, i n  accordanco with KRS 7 4 . 3 9 5 ,  it in Btaff'o opinion that 

Wont McCrcickon uhould placo all fundo colloctod i n  a raoerve truot 

account and ouch fundo ohould bo inveotod i n  oocurities iooucd or 

guaranteod by tho Unitod Statoo govornmant until noeded. 

L l u k L m d m  
Weot McCracken'o currant ratoo conoiot of doclining block rate 

ocheduloo ranging from novan stopo for S/B-inch metoro to two FJtOpE 

for ono of ito 4-inch motero. It hao propoood to chango it0 rata 

dosign and hao offorod two oltarnativeo. Tho firor: nlternative io 

for a uniform rate rogardleos of the water sold, and the oecond 

alternative io a two ntop daclining block rata. Both altsrnntives 

include a cuotomcr charge with no uoage allowance. Weot McCrncken 

proposed the two otop rat0 dcsign becauoe it given a lower rate to 

large volumo uoors. 

Staff proparod a coot of oervico otudy uoing tho commodity- 

demand method for omnll utilitieo an Dot out i n  the Manual M-1. 

Tho commodity-demand mothod for Om411 utilitieo racognizeo a 

difforent coot for both tho reoidential cuotomer and tho large 

uoer. Staff'o coat of oorvice otudy io attached an Appendix 12. 

After preparing the cost of service otudy, Staff agreeo with 

West McCracken thot a cuotomer charge and a two otcg rote deoign 

are in the best intercot of all it0 cuntomero. Thc rotof3 6Rt out 

i n  Appendix D will generate the revenue required from water oales 

and Staff recommends that they be approvod. 
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riL l3llLwa 

West McCrncken hno propooed a rnto of $5.00 pot' 1,000 gnLloIie 

for water oolcl through it0 new bulk oaloo davicn. 'l'hio rnta in 

baoed on the coot of water pluo an eotimatad coot or oparating tho 

device. Staff has no objoction to tho propooud unto. Howavar, 

oince it i o  boned on an eotimato, Staff rocornmandn that t l ia nctunl 

coot of operating the dovico bo documontod in ordor. to dotarmine n 

more nccurate rate in the futuro. 

Weot McCrncken propooed oevoral rovioiono to i t 0  currant 

tariff. It proposed to: (1) alter it0 exioting offica houro, ( 2 )  

delete references to 3/4-inch and l%-inch motoro oinco thaoo o i z a o  

of meters are not utilized, ( 3 )  revioe ito contract for water 

oervice, ( 4 )  alter metcr reading and pnymont achoduloo, and (5) 

eotablish fax oervice. After reviewing tho abovo rafaroncad 

proposed changes, Staff finds that thoy are in complionca with 
Commission regulationo and recommendo thnt thoy bo approvad. 

West McCracken alno proposoo to require proopoctive cuotomarn 

to contract for service for one yoar or more. Want McCrackan 

ohould include i n  ito tariff qualifying language to mako it cloar 

that only those prospective cuotomero who roquira an oxtonoion to 

receive service are subject to this contract roquiramont. 807 

KAR 5:066, Section 11 (1). Staff finds that the propoood change, 

qualified an described herein, will comply with Commiooion 

regulations, and Qtaff recommende it bo approved. 
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Weot McCrnckon nl f lo  propooad to  olitninnta wubdivieion 

developer  paybacko, t o  roviao its axkaiiaion pol icy  for nn 

i nd iv idua l  or group of cuotomaro nnd t o  ragui ra  tap on fees for  

mervice connoctiono i n  nubdivioiono f o r  which tlrare io a payback 

c o n t r a c t  with the dovalopor t o  bo oqual t o  tho atatidnrd tap-on ~ R R  

p l u s  the amount of tho payback, Want McCrnckotr i d a n t i f i e s  thana  

r ev i s iono  afl Itamo 9 ,  1 0 ,  and 11 i n  i t n  a p p l i c a t i o n .  According t o  

M r .  Pour-Qhasomi, thono propoood p o l i c i a o  do not conform t o  the 

Commission's regulat ion0 and Staf f  rocommanda that  tliay bo dnniad. 

ad.- 

:I. I 1 J.r B ('()/) 
&c:, 1 { I ,  
Proparod Byi Karan l larrod, CPA 
Pub1 i c  U t i  1 i t y  Financial  
Analvot, Chief 
Wntak and 8awar Ravanue 
ROqUirOmOntQ Branch 
D i V i Q i O n  Of Firrancia1 Analyein 

Chiaf 
Communicationo, Watar and 
Sowor Rata DOQign Branch 
Divieion of Ratae and Raeearch 



APPENDIX A 
TO STAFF REPORT CASE NO. 94-450 

Weat McCracken County Water District 
Statement of Operations 

604  

0 

1n.ur.na. 
O I C I F S  crp.n.. 
T..lI"U 
V . l l l C 1 .  

YOTII The letter8 (a) - (e)  represent the allocation of 1994 actual 
expenaeB to 1994 restated expenses. 



APPENDIX B 
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West McCracken County Water District 
Statement of Adjusted Operations 

OPERATING REVENUES 
Sales of Water 
Penalt iea 
Service Charges 
Other 
Total Operating Revenues 

OPERATING EXPENSES 
Water Purchased 
Electric Pumping 
Maint. - Tower 
Maint. - Telemetry 
Maint. - Pumps 
Maint. - Mains 
Maint. - Meters 
Maint. - Services 
Maint. - Hydrants 
Maint. - Office 
Salaries - Mains/Tower/Pumping 
Salaries - Meters 
Salaries - Hydrants 
Salaries - Accounting 
Salaries - General 
Salaries - Administration 
Salaries - Meter Reading 
Contract Labor 
Employee Benefits 
Training 
Insurance 
Office Expenses 
Test ing 
Vehicle 
Audit 
Legal & Engineering 
Chemicals 
Miscellaneous 
Depreciation 

Operating Income 
Interest Income 

Income Avail. for Debt Serv. 

Total Operating Expenses 

Teat Yanr 
Adjuotad for 

$261,557 
5,953 

300 
7.654 
$275,464 

116,748 
3,210 
1,087 

659 
2,040 

17,941 
5,298 

29,638 
6,492 
7,226 
9,635 
3,303 
2,953 

26,459 
8,574 

11,002 
6,943 
4,360 
18,785 

14 0 
4,187 
14,963 
2,196 
3,305 
2,600 
1,956 

351 
4,838 

36.950 
sXzLQ22 
$ (78,375) 
625 

s(77.750) 

s t a f f  
Racommandad 
ndluotmantn 

$ 47,542 

$ 47,542 

3,243 
(3,210) 

(3,812) 
(9,051) 

(5,100) 
3,165 
3,722 
2,812 
1,592 
1,892 

808 
1,040 

2,734 

(3,228) 

17.840 
s14.447 
S 33,095 

uuLz2 

starr 
Racommandad 
auLxmL 
$309,099 

5,953 
300 

7.654 
$323,006 

113,991 
0 

1,087 
659 

2,040 
17,941 
1,486 

20,587 
6,492 
2,126 

12,800 
7,025 
5,765 

28,051 
10,466 
11,810 
7,983 
4,360 

21,519 
14 0 

4,187 
11,735 
2,196 
3,305 
2,600 
1,956 

351 
4,838 

54.790 
s368.286 
S (45,280) 
625 

A$uLsiz) 



APPENDIX C 

COST OF 
SERVICE STUDY 



ALLOCATION OF PLANT VALUE 

Total Commodity Domand Cuntonior . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Source of Supply & 

Pumping Plant 49,873 0 49,073 0 

Treatment Plant 156,105 0 1S6, 10s 0 

Transmission, 
Distribution Mains 

Fi Storage 1,192,463 0 1,192,4G3 0 

Services 134,260 0 0 134,260 

Meters 101,803 0 0 101,803 

Hydrants 39,135 0 0 39,135 

Subtotal 1,673,639 0 1,330,441 275,198 

. . . . . . . . . . . . . . . . . . . .  
(1)Allocated based on overall weightod allocation of nll othor 

plant value. 

SOURCE: Response to filing doficiences rocoivod 12/22/94 



ALLOCATION OF OPERATION AND MAINTENANCE EXPENSE 

Water Purchased 1 1 9 , 9 9 1  1 1 9 , 9 9 1  
Maintenance - Tower 1 , 0 8 7  
Maintenance - Telemetry 6 5 9  
Maintenance - Pumge 2 , 0 4 0  
Maintenanca - Maine 1.7. 9 4 1  
Maintenance - Metere 
Maintenance - Bervicee 1;486  

2 0 , 5 8 7  
Maintenance - Hydrante 6 492 
Balarieo - Maine. Tower. 12 800  

and Pumging 
Ealariae - Meter I 
oalariee - Hydrante 5 
Salaries - Meter Reading I - 
Chemicals 

963 
3 5 1  3 5 1  

Subtotal (1) 2 0 4 , 2 0 7  1 2 0 , 3 4 2  

Miecellaneous 4 , 8 3 8  
Ley81 - Engineering 1 , 9 5 6  
Ma ntencrncc - Office 2 , 1 2 6  
Audit 2 , 6 0 0  
Vehicle 3 , 3 0 5  
Teoting 2 , 1 9 6  
Office Exgeneee 1 1 , 7 3 5  
Ins., Bonde, Unemploy 4 , 1 8 1  
Training 1 4 0  
Employee Benefits 21,  519  
Contract Labor 4 , 3 6 0  

Balariee - Qeneral 10 ,466  
Balaricie - Accounting 2 8 , 0 5 1  

Ealaries - Administration 1 1 , 8 1 0  

1 , 0 8 7  
6 5 9  

2 , 0 4 0  
1 7 , 9 4 1  

1 , 4 8 6  
2 0 , 5 8 7  

6 , 4 9 2  
1 2 , 8 0 0  

7 , 0 2 5  
5 , 7 6 5  
I .  983 

3 4 , 5 2 7  4 9 , 3 3 8  
4 1 . 1 7 k  5 8 , 8 3 5  

1 , 9 9 2  2 , 8 4 6  
805 1 , 1 5 1  
875 1 , 2 5 1  

1 , 0 7 0  1 , 5 3 0  
1 , 3 6 1  1 , 9 4 4  

904 1 , 2 9 2  
4 , 8 3 1  6 , 9 0 4  
1 , 1 2 4  2 , 4 6 3  

58  82  
8 , 8 5 9  1 2 , 6 6 0  
1 , 7 9 5  2 , 5 6 5  
4 , 8 6 2  6 , 9 4 8  
4 , 3 0 9  6 , 1 5 7  

1 1 . 5 4 9  1 6 . 5 0 2  

_ _ _ _ _ _ _ _ _ _ _ - - - - _ _ _ _ _ - - - - -  
(1)Percentagee baeed on subtotal lese commodity. 

All allocatione after subtotal based on percent allocated to demand 
and customer. 

sheet C-2 



ALLOCATION OF TEST YEAR DEPRECIATION 

Transportation & 
Ditribution Mains 2 5 3 , 7 2 0  

Services 32,004 

Meter 3 0 , 3 9 9  

Hydrants 1 5 , 8 3 6  

Land & Land Rights 0 

Office Equipment 5 , 7 1 8  

Subtotal (1) 418 ,666  

Structure & 
Improvements 2 7 , 3 5 8  

0 2 5 3 , 7 2 0  0 

0 0 3 2 , 0 0 4  

0 0 3 0 , 3 9 9  

0 0 1 5 , 8 3 6  

0 0 0 

0 0 5 , 7 1 8  

0 3 3 4 , 7 0 9  8 3 , 9 5 7  

0 2 1 , 8 7 2  5 , 4 8 6  

Transportation 1 1 , 9 2 9  0 9 , 5 3 7  2 , 3 9 2  

Tools & Shop Equip. 6 , 6 3 8  0 5 , 3 0 7  1 , 3 3 1  

Communication Equip. 2 , 9 1 7  0 2 , 3 3 2  585 

TOTAL $467 ,508  $0 
Percentages 0 . 0 5  

- r - - - - - - - - - - - - - _ - _ - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

$ 3 7 3 , 7 5 6  $ 9 3 , 7 5 2  
7 9 . 9 2  2 0 . 1 2  

(1)All allocations after subtotal based on percent allocated to 
demand and customer. 
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ALLOCATION OF COST OF SERVICE 

Total Commodity Demand Cuatomer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Allocated Plant Value 1 , 7 1 1 , 8 4 0  0 1 , 4 3 0 , 3 6 1  2 8 1 , 4 7 9  
Parcentagea 1 0 0 . 0 0 4  8 3 , 5 6 4  1 6 . 4 4 %  

Operation and Maintenance 3 1 3 , 4 9 6  1 2 0 , 3 4 2  7 9 , 5 2 1  1 1 3 , 6 3 3  
DaDrOCiatiOn (1) 5 4 , 7 9 0  0 4 3 , 7 7 7  1 1 , 0 1 3  
Dobt Servica ( a )  5 1 , 6 4 8  0 4 3 , 1 5 5  e ; 4 9 3  

_ _ _ _ I _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

1 De rocintion allocated based on test year percentages 
2 De E t Service allocated based on percentage of allocated plant value. 
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CALCULATION OF CUSTOMER CHARQE 

Meter No. of Equivalent E uivalent Customer 
Size Meters ratio 58R" Meter Weighted Fixed(1) Charge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
510" 1000 1.0 1,000.0 $2.12 $7.45 $9.57 

1 " 5 5.0 25.0 10.60 7.45 18.05 

2 " 1 8.0 8.0 16.97 7.45 24.42 

3 " 2 15.0 30.0 31.81 7.45 39.26 

4 " 2 25.0 50.0 53.02 7.45 60.47 - - - - -  - - - -  - - - - - - - - - - - -  
1010 1,113.0 

(1)Includes all operation and maintenance expenses allocated on 
a percentage basis plus meter reading 
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ALLOCATION OF M S T S  OF SERVICE TO RATE BLOCKS 
AM) CALCULATION OF WATER RATES 

TOTAL First 100,000 Over 100,000 
QALLONS Qallons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Actual Water Sales 

Thousand Qallons 

Percent 
83,440,082 64,533,480 18,906,602 

100 77.34t 22.66k 

Weighted Sales for Demand: 

Thousand Qallons 147,973,562 129,066,960 18,906,602 

Percent 100 87.22t 12.782 

Rate per 1,000 gallons $3.69 $2.57 
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VERIFICATION OF RECOMMENDED RATES 

CUSTOMER CHARQES 

Meter size 
Customer 

Meters Charge 

1 " 

2 11 

3 " 

4 " 

$9,884.13 X 12 billings - 

5 18.05 90.25 

1 24.42 24 - 4 2  

2 39.26 78.52 

2 60.47 120,94 

$9,884.13 
- - .. - - - -  - - -  - - -  - _ _  - 

Customer Charge 

Water Charge 

$118,610 

$286,719 
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APPENDIX D 
TO STAFF REPORT CASE NO. 94-450 

The following rates nre recommended for the cuotomors of Waet 
McCracken Water District in Caoo No. 94-450. 

v 
v 
5/8 Inch Connection 

1 Inch Connection 

2 Inch Connection 

3 Inch Connection 

4 Inch Connection 

$ 9.57 

1 8 . 0 5  

24.42 

39.26 

60.47 

A l i u u w m  
First 100,000 gallono $ 3.69 per 1 , 0 0 0  gallons 

Over 100,000 gallons $ 2.57 per 1 , 0 0 0  gallons 

Burcharse 
$0.47 per 1,000 gallons for a period of five yearo from the date 

of the Commiosion'o Final Order. 


